IPCA PHARMA (AUSTRALIA) PTY. LTD.

DIRECTORS' REPORT

To
The Members
Ipca Pharma (Australia) Pty. Ltd.

Your Directors have pleasure in presenting their Annual Report for the year ended 31% March, 2020.

FINANCIAL RESULTS

For the year
ended 31° March

For the year
ended 31% March

Particulars 2020 (Rs. in lacs) | 2019 (Rs. in lacs)
Total Income 8.21 29.31
Total Expenditure 4.93 33.85
Financial Cost - -
Depreciation -- --
Profit before extraordinary items and tax 3.28 (4.54)
Less: Provision for taxation
Current 0.99 0.31
Deferred -- --
Earlier Year's Tax (5.64) --
Profit after tax but before extraordinary items 7.93 (4.85)
Extraordinary ltems - --
Profit after tax and extraordinary items 7.93 (4.85)
Other Comprehensive Income (3.22) (0.92)
Total Comprehensive Income for the period 4.7 (5.77)
(Comprising Profit /(Loss) and Other Comprehensive
Income for the period)
YOUR DIRECTORS RECOMMEND THE FOLLOWING
APPROPRIATIONS
Surplus in Profit & Loss Account as per last Balance 32.96 37.81
Sheet
Net Profit for the year 7.93 (4.85)
Less: '
Transfer to General Reserve - -
Balance as at year end 40.89 32.96

INCORPORATION

Your Company is a wholly owned subsidiary of Ipca Laboratories Limited, India and engaged in the
activities of holding product registration dossiers with TGA, Australia and sale of Pharmaceutical

Formulations manufactured by the parent company in Australia.

32 Formulation dossiers of the company are currently registered with TGA, Australia.
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TRANSFER TO GENERAL RESERVE

During the year under report, the Company has not transferred any amount to General Reserve Account.
OPERATIONS

The total income for the financial year under report was Rs. 8.21 lacs (Previous year Rs. 29.31 lacs) and
the operations have resulted in a net profit of Rs. 7.93 lacs (Previous year net loss of Rs. 4.85 lacs). During

the year under report there was no change in the nature of Company’s business.

MATERIAL CHANGES AND COMMITMENTS AFTER THE END OF THE FINANCIAL YEAR

No material changes or commitments affecting the financial position of the Company have occurred
between the end of the financial year to which financial statements in this report relate and the date of this
report.

SHARE CAPITAL

The paid-up equity share capital of the Company as at 31° March, 2020 is Rs. 12.98 lacs. The Company
currently has no outstanding shares issued with differential rights, sweat equity or ESOS.

SUBSIDIARY. JOINT VENTURE AND ASSOCIATE COMPANIES

The Company has a wholly owned subsidiary by the name Ipca Pharma (NZ) Pty Lid, New Zealand
incorporated for holding product registration dossiers of Pharmaceutical Formulations in New Zealand.

39 formulations dossiers of this subsidiary are registered with MEDSAFE, New Zealand.

This subsidiary is yet to commence the business of distribution of pharmaceuticals in the New Zealand
market.

DIVIDEND

In view of the carry forward loss, your Directors do not recommend any dividend for the financial year
under report.

DIRECTORS’ RESPONSIBILITY STATEMENT

Your Directors confirm:

i) that in the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures;

i) that your Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company at the end of the financial year March 31, 2020 and of the
profit of the Company for the year;
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iii) that “your Directors had taken proper and sufficient caré for the maintenance of adéquate
accounting records in accordance with the provisions of the Act for safeguarding the assels of the
Company.and for preventing and detecting fraud and other irregularities,

tha! your Directors have prepared the annual accounts on a going concern basis.

iv)

v) {hal your Direclors have laid down internal financial controls !0 be followed by the Company and
that such internal financial controls are adequale and were operating effectively.

vi) that your Directors have devised propef systems to ensuré compliance with the provisions of all

appiicable Jaws and that such systems were adequate and operating effectively.

FIXED DEPOSIT

During the year under review, the Company has rict accepled any fixed depasits within the meaning of
Section 73 of the Companies Act, 2013, :

PARTICULARS OF LOANS, GUAR ANTEES OR INVESTMENTS

During the year the Company has not given any loans or.guaraniees or made any investment in any other
Company. .

AUDITORS, AUDIT REPORT AND AUDITED FINANCIAL STATEMENTS:

Sirce it is not required in the.country of incorporation, the company has not appointed .any auditor for'the - -
financial year under report.- o ’ '

' PARTICULARS OF EMPLOYEES S

The Company had no employees covered under Section 197 of the C'orn‘pani'es Act, 2013 read wiih‘ rufe 5
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 (including any

statutory modification(s) or re-enactment thergof for thetime being in force).

For and on behall of the Board of Directors

Mbdagra

" Murali Sarma
Chairman
June 15, 2020 .
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én!ance Sheet ea at March 31, 2020

Panicutars As a1 310372020 As at 3170372019
| (¥ Lakhs) (¥ Lakhs)

ASSETS _ ‘ , . .
(1) Nomcurrent assets . ' . S ) =
' (a) Property, Plam & Equipment ) . o
o)) Capital work-In-progress - - .
(c) "Goodwill : . - - .
{d} Other Intangible assets . 1 . 35.5% . .37.82
{8) Intangible assets under devetopment :
[} finandal Assels . .
i) Investments . ’ 2 . 0.04 ‘ 0.04
(i) Loans L ' ‘
(iii) Others ‘ o
(@) - Other Non-cument assets 3 i . ' 6.70 - 3.31
. 42,29 41117

(2) Current Assels .
(a) Inventorias
(h) - Finandal Assets
(i} Investments
(4} Trada receivablas ! .
(i) Cash and cash equivalents 4 8.98 11.82
('v) Bank balances other than Jil) above - N
(v) Loans . 5 1.22 129 -
_(vi) Others . ] 6 - 0.34
(c) Current Tax Assels {Net) . - . .
(d) Other current assels’ . - -3 ) 0.01 . 0.55
’ ) 10.21 13.80

Total Assets ‘ : ) . 52.50 . ) 54.97 -

EQUITY & LIABILIMES
EQuITYy :
(a) Share capital . . 7 12.98 1288
) Other Equity - . : C - '39.52 . 34,81 . o ..
Tatal Equity ) ‘ : 52.50 - 4T S e b
LIABILITIES i e :
(1) Non-current liabilitles . . . ) ) ) : ;
(a)  Finandal Liabilifes o ) : L : . : L R
(i) Borrowings . L . ] - . o N
{ii) Trade payables . o : . ‘ .
' (i) Other financial liabilties  + - . o . . A
() - Provisions S ’ ) - .
(¢) Oelerred tax liabilities (Nety  ~ E ) . -
(d) Other Non-¢urrent liabifities - . o o .

(2) Current labilities
" (@) Financial Liabilities ‘ o . :
(i) Borrowings : - ) - . : . -,
(i) Trade payables - . 9 : 2T I o
{iiiy Other financial llabllities ) C ) . - S
(b} Other currenl liabilities K : . : R
¢} . 'Provisions : ) . T . . . .
() Current Tax Liabiftios (Net) T L -

Total Equity and Usbillties S . L 8250 5437

Statement of Significant Accounting policies end Other Explanaidry Noles form p'ﬁr\ of the Balance Sheot and Statomont of. Proft and Loss

B o S : : - Fordnd o bohalf of the Board of Dirvctors - . o

VDRI

. Mursit Ssrma
Dste: June 15,2020 . - Chalrman/Director
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Statement of Profif and Loss for the perfod ended 3151 March, 2020

Particulars o Note 2019-20
Ref, . (X Lakhs)

2018-19
(X Lakhs)

I Revenue Irom opersatlons ' . 10 2.41
Il Other income ) 1" . 5.80

2931

M Total income (1+H) . : ] 8z

IV Expenses .
Cost of materials consumed : ' . .
Purchases of stock4n-trade, : -
Changes in inventories of finished goads, Stock-in -Trade and work-in- -
progress
Empioyee benelits expense
Flnance costs . .
Oeprediation and amortisation expense . . -
Other expensas 12 4.93
Foreign exchange (gain)Aoss:net -

29.31

33.85

Total Expenses (IV) . 4.93
V- Profii(ioss) befare exceptional tems and tax’ (I|HV) g 3.28

33.85
(4.54)

VI Exceptional ltems . . .

Vil Profit/ (loss) before 1ax (V-V1) o 3.28
VIl Tax expense:
{1) Current.tax 0.99
(2) Shory/(Excess) provision of Tax (5.64)

(4.54)

031

X Profiv (foss) tor the periad trom continuing operations (VILVIil) 7.93

X Profiv (loss) trom discontinued operations -
X1 Tax expense of discontinued operations s -
Xli Profit/ (loss) trom discontinued operations (aﬂer tax) (X-Xl) : - -

Xill Profit/ (loas) fbr the period (IX*XII) . . R - 7.3

- XV Qther Comprehen.ﬂve Income
A (1) ltems that will not be reclassified to profit or loss : -

(4.85)

B (1) Rems that will be reclassified to proﬁt or loss
Exchange ditference in translating the financials’ statoment of Iore‘gn opemnon T (3.22)
(it} Income tax retating to items that will be reclassified to profit orioss -

(0.92)

(3-22)

(052}

XV Total Comprehensive Income tor the perbd (XIII + XIV) (Ccmpdslng Profit (Loss) 4,71

(5.77)

XV1 ‘Eamings per equity sharo (for comlnulng operat)on)
(1).Basic (%) 14 . 29.43
-(2) Diluted (¥) . 29.43

*{18.00)
(18.00)

Par Value ; AUS $ 1 each | AUS § 1 each

Sttement of significart accounting policles and other explanatory notes fonm pan aof the balance sheet and statement of profit and loss

For and on behalf of the- Board of Directors -

- MHdewr<

. - . . MNiursll Sarma
Date: June 15, 2020 . Lo ChalrmanvOirector
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Statement of change In equity for the year ended March 31 2020

(X Lakhs)

Particulars

Equity
share
capital

Reserves 3

| Surplus |

Retalned
Earnings

Other

Forelgn
Currency
Transtation
Ipserve

Total Equity

As 31318 March 2016

37.81

277

53.

{4.85})

(4.85)

Profit for the period N

Exchange differance in transalling the financial sta!ement of fore'gn

operalipn . - (0.92) (0.92)

Balance as on March 31, 2019 . 12.98 32.96 RY 4779
- 7.93 - 7.93

Profit for 1he period
Exchange diflerence in transalting the financial statement ol foreign

[} era ‘ION

(3.22)

(3.22)

Balance as on March 31 7020

4089

{137

52.50

"Deta: June 15, 2020

For and on behalt of the Board of Dlvectors

Murali

mma

Chairman/Birectar
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“Cashflow statement for the year ended 3.1sl March 2020'

Particulars

(T Lakhs) T Lakhs)
2019-20 2018-19

CASH FLOW FROM OPERATING ACTIVITIES
1. Net profit/{loss) before taxation

2. Operating profiti(loss) before working caplitat chariges
Decrease/(Increase) in Receivables '
Increase/{Decrease) in Trade Paybles & provisions "

3, Cash generated from operation
Mavement in Foreign currency translation reserve

Net cash from operating activities ( A)

Net increase/(decrease) in cash and cash equlivalents
. Cash and cash equlvalents at beginning of period .
. Cash and cash equivalents at end of period

. Cbmponents of Cash & Cash equivalants:
Cash and Cheques on hand
Balance with Banks

3.28 (4.54) -

3.28 (4.54)
2.14 0.31

(7.18)  .(504) -(2.58) (227

1.76 - 581
(0.88) (0.88) (0.44) (0.44)

(2.64) 7.25

2.64 25
11.62 18.87
8.98 i 11.62

0.05 0.05
8.93 11.57
8.98 11.62

. Date: June 15, 2020 -

Far and on behalt of the Board of Directors

MAde

Murall Sarma
Chairman/Director

4
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IPCA PHARMA (AUSTRALIA) PTY LTD
Notes to financial statements as at and for the year ended March 31, 2020

Statement of Significant Accounting policies and Other Explanatory Notes

Background

ACCOUNTING POLICIES
a) Accounting convention

b

c

-

-~

d)

e

g

-~

b=t

iy

The Financial Statements have been prepared to comply in ail material respects with the notified Indian accounting
standards (Ind AS) prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other relevant provisions of the Act.

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An asset is current when :

- It is expected to be realised or intended to be sold or consumed in normal operating cycle or

- It is held primarily for the purpose of trading or

- It is expected to be realised within twelve months after the reporting period, or

- Itis cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.

A liability is current when :

- It is expected to be settled in normal operating cycle or

- It is held primarily for the purpose of trading or

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for atleast twelve months after the reporting period
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Conversion into Indian rupees

The translation of financial statements into Indian Rupees is done in accordance with Ind AS 21 (Revised) "Effects of
Changes in Foreign Exchange” notified by the Companies (Accounting Standards) Rules 2015. The resultant Foreign
Currency Translation Reserve is shown separately under other comprehensive reserves forming part of Other Equity.

The Assets and Liabilities are translated at closing rate except share capital, which is translated at the rate as on transaction
date. The income and expenditure are translated at a rate nearing the average rate during the year.

Investments:

Long term Investments are stated at cost. Provisions are made for diminution in value of investments other than temporary in
nature. Current Investments are stated at cost or market value which ever is lower.

Revenue Recognition:

Revenue Recognition: Revenue from sale of goods is recognised net of returns, product expiry claims and discounts.
Revenue is recognized on satisfaction of performance obligations upon transfer of control of promised products or services
to customers in an amount that reflects the consideration the Group expects to receive in exchange for those products or
services.

To recognize revenues, the company applies the following five step approach:

1. identify the contract with a customer;

2. Identify the performance obligations in the contract;

3. Determine the transaction price;

4. Allocate the transaction price to the performance obligations in the contract; and
5. Recognize revenues when a performance obligation is satisfied.

Revenue in respect of insurance/other claims, interest, commission, etc., are recognized only when it is reasonably certain
that the ultimate collecticn will be made.
interest income is recorded using the effective interest rate (EIR).

Cash and Cash Equivalents:

Cash and cash equivalents in the Balance Sheet comprise cash at bank,cheques on hand, cash in hand and short term
investments with an original maturity of three months or less.

Current Tax:
Current Tax is calculated as per the provisions of Income tax Rules of Australia.

Foreign Exchange Transactions:

Transactions denominated in foreign currency are recorded at the exchange rate on the date of transaction where the
settlement of such transactions are taking place at a later date.The exchange gain/loss on settlement / negotiation during the
year is recognised in the statement of profit and loss. In case of advance payment for purchase of assets/goods/services and
advance receipt againest sales of products/services, all such purchase/sales transaction are recorded at the rate at which
such advances are paid/received.

Foreign currency monetary transactions remaining unsettied at the end of the year are converted at year-end rates. The
resultant gain or loss is accounted for in the Statement of Profit and Loss.

Non Monetary items that are measured at historical cost denominated in foreign currency are translated using exchange rate
at the date of transaction.
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Notes to financial statements as at and for the year ended March 31, 2020

Note 1. Other Intangible assets (X lakhs)
Gross Block Depreciation Net Block
Foreign Forelgn
. As on - Sale/ W/off Exchange As on As on Sale/ W/otf | Exchange As on As on As on
Particulars ov/oai201e | A9HHIONS |y diistment | fiuctuation | 31/03/2020 | 01842019 | 7O TP€ Ve | adiustment | fluctuation | 31/03/2020 | 31/03/2020 | 31/03/2019
Reserve Reserve
Product Development &
Trademark 37.82 - - (2.27) 35.55 - - - - - 35.55 37.82
Total 37.82 - - {2.27) 35.55 - - - - - 35.55 37.82
Previous Year 38.61 - - (0.79) 37.82 - - - - - 37.82 38.61
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Notes to financial statements as at and for the year ended March 31, 2020

Note 2. Financial Assets - Investments

(X Lakhs)
Subsidiary /
Associate / JV/[No. of Shares /| No. of Shares / Quoted / Partly Paid Extent of Extent of
. No. | N f the Bod t t Al
Sr. No ame of the Bady Corporate Controlled Units Units Unquoted |/ Fully paid} Holding {%) Holding (%) Amaun mount
Entity / Others
31/03/2020 31/03/2019 31/03/2020 31/03/2019 31/03/2020 31/03/2019
(1) (2) 3} (a) (s) (6) (7) (8) (9) (11) {12)
1 Ipca Pharma {NZ) Pty Ltd. Subsidiary 100 100 Unguoted fully paid 100% 100% 0.04 0.04
0.04 0.04
Disclosures:
Particutars
0.04 0.04

Aggregate amount of unquoted investments {Non Current - Trade)
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Notes to financial statements as at and for the year ended March 31, 2020

3 Other Non-Financial Assets

Particulars As at 31/03/2020 As at 31/03/2019
(X Lakhs) (X Lakhs)
Current Non-Current Current Non-Current
Prepaid Taxes - 6.70 - 3.31
Unutilised Indirect Tax Credit 0.01 - 0.55 -
Total 0.01 6.70 0.55 3.31
4 Financial Assets - Cash & Cash Equivalents
Particulars As at 31/03/2020 As at 31/03/2019
(X Lakhs) (¥ Lakhs)
Cash on hand 0.05 0.05
Balances with banks 8.93 11.57
Total 8.98 11.62
5 Financial Assets - Loans
Particulars As at 31/03/2020 As at 31/03/2019
(X Lakhs) (X Lakhs)
Current Non-Current Current Non-Current
Loans to related parties
Unsecured, considered good
IPCA Pharma(NZ) Pty Ltd.(Subsidiary Co.) 1.22 1.29
Total 1.22 - 1.29 -
6 Financial Assets - Others
Particulars As at 31/03/2020 As at 31/03/2019
(¥ Lakhs) (X Lakhs)
Current Non-Current Current Non-Current
Other income receivable
IPCA Laboratories Ltd. - - 0.34 -
Total - - 0.34 -
7 Equity Share Capital
Particulars As at 31/03/2020 As at 31/03/2019
No. of shares (X Lakhs) No. of shares (T Lakhs)
Face Value AUS § 1 AUS $ 1
Class of Shares Equity Shares fully paid Equity Shares fully paid
Authorised Capital*
Issued, Subscribed and Paid up Capital
Issued & Subscribed & Paid up 26,944 12.98 26,944 12.98
Total 26,944 12.98 26,944 12.98
Disclosures:

)  Reconciliation of Shares

Equity Shares

Equity Shares

As at 31/03/2020

As at 31/03/2019

Particulars
No. of shares (X Lakhs) No. of shares ® Lakhs)
Shares outstanding at the beginning of the year 26,944 12.98 26,944 12.98
Shares Issued during the year - - - -
26,944 12.98 26,944 12.98

Shares outstanding at the end of the year
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Notes to financial statements as at and for the year ended March 31, 2020

ii)  Details of Shareholding in excess of 5%

Equity Shares Equity Shares
Name of Shareholder As at 31/03/2020 As at 31/03/2019
No. of shares % No. of shares %
Ipca Laboratories Ltd- 26,944 100.00 26,944 100.00
8 Other Equity
Particulars As at 31/03/2020 As at 31/03/2019
(¥ Lakhs) (X Lakhs)
Retained Earnings 40.89 32.96
Foreign Currency Translation Reserve (1.37) 1.85
Total 39.52 34.81
9 Financial Liabilities - Trade Payables
; Particulars As at 31/03/2020 As at 31/03/2019
(% Lakhs) (¥ Lakhs)
Trade Payables
- Micro Small and Medium Enterprises - -
- Others ' - 7.18
Total - 7.18
| 10 Revenue From Operation
Particulars 2019-20 2018-19
(T Lakhs) (X Lakhs)
Sale of Service ) 2.41 29.31
Total 2.41 29.31
Disclosures:
Details of Sale of Services
Dossiers/Clones sales 2.41 29.31
11 Other Income .
Particulars 2019-20 2018-19
(¥ Lakhs) (X Lakhs)
Other Income 5.80 -
5.80 -
12 Other Expenses
Particulars 2019-20 2018-19
(¥ Lakhs) (X Lakhs)
Bank Charges 0.07 0.07
Professional charges 4.76 33.48
Communication expenses 0.10 0.30
PER STATEMENT OF PROFIT & LOSS 4.93 33.85
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Relationship:

A. Entities where control exists

Notes to financial statements as at and for the year ended March 31, 2020

Shareholders of Ipca Pharma (Australia) Pty Limited

Ipca Laboratories Limited.

Subsidiary
Ipca Pharma (NZ) PTY Ltd.

Transactions

Country of Incorporation

india

New Zealand

(¥ Lakhs)
Entities where cantrol exists
Shareholders of

Ipca Pharma

(Australia) Pty
Description limited Subsidiary Total
Balances as on 31st March 2020
Receivable
Ipca Laboratories Ltd. - - -
Previous Year 0.34 - 0.34
Ipca Pharma (NZ) PTY Ltd. - 1.22 1.22
Previous Year - 1.29 1.29
Total - 1.22 1.22
Previous Year 0.34 1.29 1.63

14 Earning per share

13 Disclosure as required by Ind AS - 24 "Related Party Transactions” notified by the Companies (Accounting Standards)
Rules 2015.

The earning per share is calculated by dividing the profit after tax by weighted average no. of shares outstanding for basic & diluted
EPS.

Particulars 2019-20 2018-19
Profit after tax (¥ Lakhs) 7.93 (4.85)
Equity Shares Outstanding (Nos)
-Opening 26,944 26,944
-Issued during the year - -
-Closing 26,944 26,944
Weighted Average no. of shares outstanding (Nos.} - Basic 26,944 26,944
Weighted Average no. of shares outstanding (Nos.) - Diluted 26,944 26,944
Nominal value of equity share AUS $ 1 each AUS $ 1 each
Earning per share (%)
— Basic 29.43 (18.00)
— Diluted 29.43 (18.00)
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IPCA PHARMA (AUSTRALIA) PTY LTD

Notes 1o financial statements as at and for the year ended March 31, 2020

15

16

17

18

Prior pariod comparatives : :
Previous year's figures have been regrouped or reamanged wherever necessary.

The annual accounts have been prepared on golng_ concem basis.

The Company is 100% subsidiary of Ipca Laboratories Limited.. The accounts have been prepared and restated in Indian Rupees for
the purpose of attachment to the accounts of the holding company to comply with the provisions of Indian Companies Acl. '

“The Balance Sheet, Statement of Profit & Loss, Statement of Changes in Equity, Cash Flow Statement, Statement of significant

accounting policy and other explanatory notes form an integral part of the financial statements of the company for the year ended on -
31st March, 2020. : . :

For and on behal of the Board of.Directors

D Dewe

Murali Sarma -

Date: June 15, 2020 ' Chalrman/Director
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